
The Big Mistake 

I n the 25 years I have been advis-

ing families regarding the finan-

cial decisions they make in life one 

issue stands head and shoulders 

above the rest.  Whatever you do, 

AVOID THE BIG MISTAKE!  The 

big mistake is a financial decision 

made based on emotion rather than a 

logical one based on your goals.  The 

goal of investing is not to “beat the 

market”, or get a better return than 

your neighbor.  The goal is to achieve 

financial security with the least 

amount of risk possible.  There are 

three main risks I help all investors 

address as they save for retirement.  

In no special order they are: 

 Risk of significant principal loss 

 Risk of longevity 

 Risk of disabling illness 

Principal Loss 

I  remember meeting with a pro-

spective client in his 70’s who had 

accumulated an 800K portfolio for 

retirement.  Rather than focusing on 

financial security, for some reason he 

wanted to get to a million.  By invest-

ing in high growth stocks in 1999 he 

managed to turn his $800K into 

$415K.  When I talked to him about 

reducing his risk he said he couldn’t 

afford to take the loss.  He stuck with 

the technology stocks and ended up 

with $125K within three years.  What 

was so special about the $1 million 

mark?  Wasn’t his goal to retire com-

fortably?  Could he have achieved this 

goal with less risk?  What is he going 

to do now? 

Longevity 

W hen I started in this business in 

1991 you could get a 7% 1-

year certificate of deposit at the bank.  

Since your money was insured by the 

FDIC, many thought this was a very 

low risk strategy to get retirement in-

come.  A $1 million portfolio of these 

CD’s would have gotten you $70K a 

year!  This strategy might have 

worked well 60 years ago when peo-

ple retired at 62 and died, on average, 

at 70.  Today people are living longer.  

When the cost of living increases, 

your income must increase or your 

standard of living will decrease.  Ad-

ditionally, interest rates have gone 

down sharply over the past 20 years.  

That same $1 million would get a CD 

investor $10,000 a year today, if you 

can find a 1% CD. 

Disabling illness 

T he cost of long term care has in-

creased dramatically over the past 

several years.  A prolonged stay in a 

nursing facility, for example, can easily 

cost $6K - $12K a month.  This is a real 

financial risk to a financial plan that 

should be addressed. 

In addition to these three risks, investors 

face these other obstacles: 

 Risk of emotional investing (Buying 

high out of greed or selling low out 

of fear) 

 Risk of Media reporting (They focus 

on the short run and “beating the 

market”) 

 Risk of overconfidence (day trading 

doesn’t seem too hard) 

 Risk of fraud (s)he seems like a nice 

person. 

A  good financial advisor should keep 

you focused on your goals and help 

you achieve them with the least amount 

of risk possible.  Remember, you can’t 

avoid risk, but you can manage it.  

Stick to your goals with discipline, pa-

tience and common sense and you stand 

a better chance of reaching them. 

Y ou trust us with your personal 
information and it is our duty 

to protect it.  All e-mails containing 
personal information are sent using 
our secure e-mail system.  When you 
get a secure e-mail from us you will 
be prompted to the following steps 
to keep your information secure. 

O n the first screen you will be 
asked to input your email ad-

dress, first and last name.  Next, 
choose a password (retain this for 
future login use).  Once you com-
plete this information click on 
“Register”.  You will then be taken to Lynn Hillyard 
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who continued to make contribu-

tions and maintained their alloca-

tion from September 2008 to 

March 2010 saw their balances in-

crease roughly 22%.  Wow, that’s a 

big difference! 

S taying the course and almost 

using a hibernation mentality 

is very difficult in our era of 25 

hour news and everyone’s so called 

best advice and best investment 

strategy that changes every time 

the wind blows in a different direc-

tion.  So I ask again. How’s an in-

vestor to react??  I believe there 

are several things that investors 

can do to cultivate the 

“maintaining balance”   mindset 

and resist the fight-or-flight impuls-

es that can get them into trouble.  

First and foremost, investors need 

to recognize and fully grasp that 

dips in the market are part of nor-

mal market cycles.  Second, these 

investments are for the long term.  

They are not day trading accounts, 

but rather decade trading ac-

counts.  Short-term market volatili-

ty is just noise and if the noise is 

loud enough, it detracts investors 

from achieving their goals.   

T hird, don’t second guess the 

future of your core and best 

performing investments.  There is 

something to be said about an in-

vestment that, during a down cycle, 

loses less than its peers.  That’s 

often a sign of strength.  But by sell-

ing at the first sign of trouble, inves-

tors lock in their losses and risk 

missing out on the rebound.  Fourth 

and most important, actually main-

tain balance.  Not just emotionally, 

but within their investment portfo-

lio.  Investors should remember to 

stick to their original plan which 

was established and put in place 

during a time when cooler heads 

prevailed.  Re-visiting that plan will 

in turn allow investors to resist the 

urge to continually adjust their risk 

tolerance based on today’s head-

lines and hence please say it with 

me “MAINTAIN BALANCE”. 

Allen Minassian 

Maintaining Balance 

Internet Security 

O ne of my duties is updating 
our web site with the most 

current content, photos, and vide-
os.  If you have not had an oppor-
tunity to view our website site 
please visit us at: 
 
www.privatewealthsolutions.com 
  

Y ou will find a host of personal 
and professional information 

about our team including:  
 A list of all services that we pro-

vide, including estate settle-

ment services, can be viewed by 
clicking on “Services “ located in 
the center of our home page.  

 Our bios include family, charity, 
hobby and work related infor-
mation with videos and pho-
tos. Select the “Our Team” op-
tion at the top of our home 
page.   

 “Team Reading” details the 
books we read as a team and 
then discuss at our weekly staff 
meetings.   

 We offer a quick link to our 
partner financial website, e-
money. You can access this fea-

ture by clicking on “Organizing 
Your Finances”.  

 To access all of our past and 
current newsletters simply 
click on “Investor Education” 
located in the center of our 
home page.  

 

I f you need any assistance with 
this please call me at the office 

and I will walk you through it. As 
well I would love to hear from you 
with comments and suggestions 
you may have for our site.  

I t doesn’t take much to make in-

vestors uneasy about the markets 

these days.  Scanning the headlines is 

like taking a walk through a minefield 

of trigger words: Interest rates, tax 

laws, international politics, and of 

course the Affordable Care Act.  How’s 

an investor to react?  In times of un-

certainty and conflicting signals, it’s 

tempting to stop adding to your 

portfolio, constantly reallocating your 

assets, and move into non stock mar-

ket investments.  According to a study 

by Fidelity, that’s a bad idea.  Their 

study of more than 11 million retire-

ment accounts found that investors 

who pulled money out of the market 

at the end of 2008 or the beginning of 

2009 and stood on the sidelines 

through March 2010 lost an average 

of nearly 7% in their retirement ac-

counts.  On the flip side, what about 

the savers who didn’t stop investing 

and didn’t get out of the market? 

Their study showed that investors Doug Lagerstrom 

The PWS Site the main screen of the Kovack Securi-
ties Secure Email Center.  From there 
simply read your secure messages and 

reply if applicable.   

U se the message attachments area 
on the right-hand side of the 

page to access any email attachments.  
When your mouse indicator is there, 

click open to view the document, or 
save to save the file on your desktop.   

T o send items back secure, click on 
“Reply”.  You may use the browse 

button in the Messaging Attachment 
section to select documents or items to 
send back.  Once you are finished, click 
on the “Send Secure” button. 
   
Please retain your password for future 
logins 
 

W e treat our client’s confidential 
information with the same se-

curity we handle our own.  Please help 
us keep your information secure by us-
ing our system when prompted.  

http://www.privatewealthsolutions.com/


Generational Wealth Management 

Spring 2017 Volume 4, Issue 2 

T he U.S. economy has mostly met the 

central bank’s goals of full employ-

ment and stable prices, and may get fur-

ther support if President Donald Trump 

delivers promised fiscal stimulus. Investor 

and business confidence has soared since 

Trump won the presidency in November, 

buoyed by his vows to cut taxes, lift infra-

structure spending and ease regulations. 

Harvard economics Professor Robert Bar-

ro writes in the Wall Street Journal, “with 

reduced tax rates, regulatory reform, and 

infrastructure investment, economic 

growth could hit 3% to 4% a year for the 

next couple of years.”   Janet Yellen ap-

parently also feels good about the econo-

my. “The simple message is the econo-

my’s doing well. We have confidence in 

the robustness of the economy and its re-

silience to shocks,” our Federal Reserve 

Board chairperson said at a News confer-

ence in Washington on March 15th. 

T his confidence in our economy is 

apparently contagious.  The small 

business optimism index measured 105.3 

in February.  This is up from 94.9 in Octo-

ber in 2016.  According to the National 

Federation of Independent Businesses this 

is the highest reading in 43 years! Con-

sumers are also feeling good.  The US 

Conference Board Consumer Confidence 

Index improved in March 2017 to 125.6 

from 116.1 in February.  The current con-

fidence level is the highest since Decem-

ber 2008 according to the conference 

board! The biggest rise in confidence is 

for income levels from 50-75K.  That 

group’s confidence has increased from 

100.4 before the Presidential election to a 

recent mark of 135.2. 

E ven without policy changes it is 

likely that the consumer confidence 

and small business confidence levels will 

become a self-fulfilling prophecy.  After 

all, the more confident consumers are, the 

more likely it is they will spend and in-

vest in the future.  The more confident 

small business owners are more, the more 

likely they will be to hire employees who 

then have money to spend in the econo-

my.  The increased economic activity 

should lead to greater confidence and so 

on. 

 

So what could go wrong? 

 

N ot all of President Trump’s policies 

are business friendly.  “The Presi-

dent may push for restrictions on trade 

and immigration.  These are negatives for 

economic growth.  Additionally, there is 

also always a chance that the investiga-

tion into Russia could leave our current 

administration badly weakened.  A scan-

dal plagued Presidency would surely 

erode confidence levels and hurt econom-

ic growth. 

R isks and opportunities are fairly bal-

anced today.  After all, that’s what 

makes a market.  In the meantime, the 
Fed is confident, consumers are confi-

dent, small businesses are confident and 

we are a bit  more cautiously optimistic. 

Inside this issue: 

Economic Outlook 1 

Focus 2 

Securing E-mails 2 

Maintaining Balance 3 

PWS Site 3 

Political Picture 4 

Random 

Thoughts 
For every dollar 
people are contrib-
uting to their re-
tirement savings, 
about 40 cents is 
being with-
drawn before they 
reach their late 
50’s.-MarketPlace, 
February 13, 2017 

In Oklahoma, only 
20% of 6 to 12-
year-olds could tell 
the time from an 
analog clock. 
 -The Week, March 
24, 2017  

“I am not worried 
about the deficit. 
It is big enough to 
take care of it-
self.”-Ronald 
Reagan  
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I n the wake of a failed 

attempt to repeal and re-

place the Affordable Care Act 

Republicans are faced with the 

daunting task of income tax re-

form.  The tax plan championed 

by House Speaker Paul Ryan 

calls for a reduction in the cor-

porate tax rate to 20% 

from 35%.  Republican 

leadership chose to fo-

cus on health care first 

so that the government 

savings could be spent 

on income tax cuts.   

A ccording to the 

Wall Street Jour-

nal, “the failed health 

bill would have made 

tax reform easier be-

cause it created budget-

ary offsets that made it 

easier to cut corporate taxes 

without adding to the deficit.”  

Without the estimated $1 Tril-

lion in savings, the congress will 

need to find ways to raise revenue 

(possible border adjustment tax, 

closing of loopholes etc..) or they 

will have to scale back the size of 

the tax cuts they are planning.   

Why?   

Any tax cuts that do not balance 

the budget will require 60 votes 

from the US senate.   

 

B ecause republicans only con-

trol 52 seats, they likely will 

pass a more modest tax cut than 

originally planned.  Why does this 

matter to investors?  According to 

Robert Barro, professor of Eco-

nomics at Harvard, if tax rates are 

lowered on average “…by 2 per-

centage points, I estimate that the 

boost to real growth in gross do-

mestic product would be about 

0.5% a year for the next two 

years.”  Higher GDP, combined 

with higher after tax profits 

from a lowering of corporate 

tax rates, should result in 

higher stock prices.  Because 

the stock market has been 

anticipating tax reform and 

has been bidding up stock 

prices in preparation for this 

law, there is some risk to the 

downside if it doesn’t pass.  

Moreover, some believe that 

the failure to repeal and re-

place the ACA has weakened 

the President’s ability to get 

tax reform and possibly put 

Speaker Ryan’s job in danger.  We 

can all look forward to more high 

drama on Capitol Hill.  


